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Although a “bubble” in home
prices for the nation as a whole
does not appear likely, there do
appear to be, at a minimum, signs
of froth in some local markets
where home prices seem to have
risen to unsustainable levels.”
(The economic outlook Before
the Joint Economic Committee,
U.S. Congress, 200546 A )
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Global Financial Crisis Compared with the Great Depression:
Stock Market, House Prices, and Household Wealth
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shown to financial crisis trough. House prices are shown to three years after peak. Household wealth is a comparison between the change in the annual
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“The Federal Reserve System is open and operating. The
discount window is available to meet liquidity needs.
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Figure 1.2. Historical Patterns of General Government Debt

(Percent of GDP)
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Note: The aggregate public-debt-to-GDP series for advanced economies and
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respectively, weighted by GDP in purchasing-power-parity terms. WWI = World
War [; WWII = World War II.
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Rising debt but debt service cost at historical trough: no reason to worry? Graph 1.15
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1 Sample of 19 AEs and five EMEs. 2 General government debt at nominal value, latest available quarter for 2020. 2 Debt/GDP multiplied
by the simple average of short- and long-term interest rates. * Median debt service if nominal interest rates had stayed at the 1995 level.

Sources: O Jorda, M Schularick and A Taylor, “Macrofinancial history and the new business cycle facts”, in M Eichenbaum and J Parker (eds),
NBER Macroeconomics Annual 2016, vol 31, 2016; S A Abbas, N Belhocine, A El-Ganainy and M Horton, “A historical public debt database”,
IMF Working Papers, no 10/245, 2010; European Commission, AMECO database; IMF, World Economic Outlook; QECD, Economic Outlook;
Bloomberg; Datastream; Global Financial Data; Oxford Economics; BIS total credit statistics; BIS calculations.
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